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Negative Interest Rates
A negative interest rate occurs when borrowers are credited instead of paying interest to lenders. Mortgage comes when with a negative interest rate, and thus borrowers will end up paying less than they borrowed (Smith, 2021). In times of adverse interest, the banks do not make monthly payments to the borrowers. Instead, it reduces the outstanding capital, making it easy for the borrowers to reduce their debt. The Federal government is much committed to ensuring monetary policies are effected and maintain balance in the economy. Implementing the negative interest rates implies that the interest rates fall below 0% (Smith, 2021). The main impact of negative interest rates is boosting the economy by motivating consumers and banks to take more risks by borrowing and lending money. In challenging economic times, the governments opt to introduce negative interest rates for the borrowers to benefit.  
My perception of the negative interest rates is that they can boost economic activities by encouraging banks and other entities for lending and investing excessive money instead of paying penalties on funds in the bank accounts. The negative interest rates are helpful but not the only option in times of economic struggles. It is pretty difficult for the U.S Federal government to implement the negative interest rates since it needs better preparation of conditions by the regulatory agencies and the central banks for effective functioning. I feel that negative interest rates should not be implemented in the U.S economy following the fact that the general cost is living could go up, like the cost of housing due to cheaper borrowing. Many companies and people in business could find it hard to bear excessive borrowing conditions due to negative interest rates. Their saving plans would be interfered with as spending increases significantly. Even though borrowers enjoy negative interest rates, the banks do not benefit from the rates and this a risky credit.
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